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REPORT OF THE CHAIRMAN  

 
In my report last year, I reflected on change in both the insurance industry and in insurance law.  
This year I wanted to think more about the future.   
New technology is driving changes not just in the way that the market works and our clients 
interact with it, but in the way that our clients actually work themselves.  By way of example: 

• There is much talk around Artificial Intelligence replacing job roles in many sectors (and a 

proposal that AI become a strict liability product).   

• “Robotics” and “big data” are terms that appear in the annual reports of all types of 

companies: insurance companies; banks; engineering firms; and supermarkets as a start.   

• Life insurance premiums can now be linked to lifestyle. 

• Drones are surveying flood zones and live streaming data back to analysts and claims 

handlers. 

• Insurers and the insurance market struggles with legacy systems and is being challenged 

by the greenfield startups and InsurTech developers.   

• Open blockchain or private distributed ledger technology are, we are told, about to 

revolutionise the “back office” of many industries, including finance and insurance. 

• Initial coin offerings and crypto-currency storage companies are looking to understand and 

manage their risks, and looking to the insurance market not just for a risk transfer solution 

but for data and lessons learned from related industries. 

On a more macro level: 

• Brexit brings uncertainty, with passporting concerns, cross border insurance worries and 

questions about the enforceability of post-Brexit judgments on EU based insurers. 

• Insurers continue to diversify into non-traditional investments in order to chase returns. 

• Protectionism and trade tariffs challenge business plans - but the UK still remains the fourth 

largest insurance market in the world, with £225bn of premium income in 2016. 

• Micro-insurance is expanding slowly but steadily. 

• The gig-economy and the sharing economy (such as Uber and AirBnB) are challenging 

traditional insurance models. 

• The Law Commission has begun a three-year project to reform the existing legal framework 

to support and facilitate the use of Automated Vehicles and aims to have AV legislation 

ready in 2021. 

In response to these changes, the insurance market – and cyber risk understanding and cyber 
insurance in particular - are developing quickly.  Cyber is a board level issue now with those 
Boards taking responsibility – driven in part by the General Data Protection Regulations but also 
by the Prudential Regulation Authority rules.  “Silent Cyber” has become an insurance market 
concern, and the concerns about systemic or aggregated losses are driving investment in cross 
platform data aggregation to try and quantify this risk.  
 
Any change to a business or process brings both risk and opportunity.  The understanding and 
management of these risks and opportunities is the DNA of the insurance market and the law 
provides the framework for all that the market does.  It brings predictability and clarity where it 
can, and develops and grows based on established principles where it needs.  As the pace of 
these business and legal challenges accelerates, BILA is here to help navigate the interaction of 
law and insurance.   
In 2017-18, once again, BILA continued to be closely associated with many of the developing 
issues, including hosting an oversubscribed session with the Law Commissioners about their 
consultation on insurable interest.  A full list of the sessions for this past year in in the report of 
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our Honorary Secretary, Claire Fleetwood, for the AGM (and speaker notes and slides are on 
the BILA website).  I am pleased to report that looking at the events plan going ahead, this close 
connection with changing and new risks and law will continue into the new lecture season and 
beyond. 
BILA itself has been making some changes, the BILA Under-35’s group has gone from strength 
to strength and is going to be re-branded “Young BILA”; and we have arranged for our website 
to be moved to a new hosting and IT system.  Members may not see much visual difference but 
the old IT platform was no longer supported, was increasingly unfriendly to use and liable to 
collapse at any moment.  Members accepted the increase in membership fees proposed at last 
year’s AGM with good grace, for which I thank you.  This year we have been able to better 
balance our books and invest in things like the website. 
BILA is part of a wider organisation - as the UK Chapter of the Association Internationale de 
Droit des Assurances or AIDA - and we do our best to support and participate in its wide sphere 
of activities and maintain communication and co-operation with other national sections of AIDA 
throughout the world.  A separate report describes this involvement in more detail.  
The BILA Journal is one of the benefits that is available to Members both online and in hard 
copy.  Extra hard copies are available to non-Members for a nominal fee to cover printing.  The 
Journal articles cover a wide range of insurance law-related topics and are widely recognised to 
consistently be of outstanding quality.  
As my tenure as Chairman expires there is, as ever, a wide group of people to thank for their 
help and support.  In particular I would like to mention: 

• Jacquetta Castle for shouldering the organisational burden of the programme sub-

committee.  

• Clyde & Co and Browne Jacobson for hosting events for BILA. 

• Lloyd’s and the LMA for the use of the Old Library and the LMA Boardroom. 

• Christine Williams for her invaluable support as vice-Chair, whom I wish good luck for the 

next two years.  Along with Peter MacDonald Eggers QC as her Vice-Chair, BILA is in very 

good hands. 

• Our President, Lady Justice Gloster for her support over the last two years.  We are 

fortunate to have the continued support of such distinguished figures in the world of 

insurance law. 

• You, our members for your time, the contributions to our discussions and for your continued 

membership.   

Finally, as my last words as Chair I would like to remind everyone that we are the British 
Insurance Law Association, not British Insurance Lawyers Association and the balance with the 
wider insurance market membership and participation is both very important and highly pleasing 
to witness.   
 
 

 
David Nayler 
   October 2018 
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AIDA ACTIVITIES 2017-8 

 
There have been a number of significant events and activities to report involving AIDA and its 
many component entities since BILA’s last AGM. 
 
The first series of AIDA Working Party, Executive Committee and Presidential Council meetings 
in 2017 were held in Santa Cruz, Bolivia on the occasion of the XV CILA Congress, the major 
biennial gathering of one of AIDA’s two regional groupings, CILA (the Comite Ibero-
Latinoamericano de AIDA). Spread over four days (2-5 May) it was the first time the Congress 
had been held in Bolivia. AIDA Bolivia is one of the more recently formed of AIDA’s National 
Chapters in the region. Attracting over 220 delegates an impressive array of topics with a Latin 
American emphasis were considered.  
 
Over 18-20 October 2017 the Asia-Pacific Insurance Conference (APIC17) was held in 
Singapore. A collaborative effort between AILA and NZILA (the AIDA National Chapters of 
Australia and New Zealand) in conjunction with AIDA, the National Chapters of Singapore, Hong 
Kong and Taiwan and the Federation of Defense and Corporate Counsel, the event marked the 
first occasion on which AILA members had convened on foreign soil in lieu of their more usual 
domestic National Conference. It was also the first time that the AIDA Presidential Council and 
Working Parties had met in Asia: an effort to build up a third AIDA regional grouping alongside 
CILA and AIDA Europe, serving the Asia-Pacific region.   

Approximately 270 delegates attended, with as many as 340 gathered for the event’s Gala 
Dinner. APIC17 focussed on the intersection of insurance technology, regulation, dispute 
resolution, product design and the law as they impact upon the Asia-Pacific Insurance Industry. 
Keynote speakers included: Justice Quentin Loh, Supreme Court of Singapore; Ms Luz Foo, 
Executive Director, Monetary Authority of Singapore (MAS); and Justice Anthony Meagher of 
the New South Wales Court of Appeal. Nine very well-attended AIDA International Working 
Parties followed AIDA Executive Committee and Presidential Council meetings and preceded 
the two days of plenary sessions.  

Further details may be found on both the AIDA website (www.aida.org.uk) and the designated 
APIC17 website ( http://apacinsuranceconference.com/).  
 
In April 2018 the 7th AIDA Europe Conference was held in Warsaw, Poland, attracting more 
than two hundred panel members and delegates, from more than 30 countries, comprising 
members of the insurance industry, regulatory bodies, private practice and academia. The 
Conference was co-organised alongside Kozminski University in Warsaw and the AIDA Polish 
Chapter. 
 
The discussions in the many sessions and panels of the conference confirmed the high interest 
in InsurTech and its legal and regulatory aspects and the relevance, generally, of the ground-
breaking technological developments for the insurance field. The Hot Topics and Key 
Developments session, featuring, inter alia, GDPR and IDD presentations and a status report on 
Brexit, was much welcomed by delegates.  
 
Of some disappointment was the fact that the AIDA Europe Conference Call for Papers in 2018 
attracted almost no responses from BILA members, young or more senior, with the result that 
for the first time since being introduced there was no UK-based prize winner invited to attend 
the event free of cost to present their paper at one of the meetings. May it be hoped that this will 
prove to be the exception to an otherwise enviable past response and record on the part of the 
UK’s younger professionals and academics. The BILA Charitable Trust once again sponsored 
one of the prizes enabling successful candidates to attend the Conference. 
 

http://www.aida.org.uk/
http://apacinsuranceconference.com/
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As usual, AIDA Working Party Meetings and a meeting of AIDA Europe’s In-house Counsel 
Committee saw active debates on many topical issues. The presentations in the various Plenary 
and Breakout Sessions and the AIDA Working Parties and the In-house Counsel Meetings are 
available for view in the Conference Document Repository in the AIDA Europe section of the 
AIDA website. 
 
The second half of 2018 has primarily been taken up with preparations for the XV AIDA World 
Congress (11-13 October), the largest event in AIDA’s quadrennial calendar, taking place in Rio 
de Janeiro, Brazil, to which delegates will be drawn from around the globe and from among 
BILA’s fifty or so fellow National Sections of AIDA represented among those actively 
participating. 
 
Plenary sessions upon the four principal Congress themes - i) New Technologies; ii) Disclosure 
Duties; iii) Corporate Governance of Insurers; and iv) Pollution Insurance - will be informed by 
responses to Questionnaires completed by all AIDA National Sections. Grateful thanks are 
particularly owed to various members of Clyde & Co LLP, to Alison Green, to Julian Burling (and 
Jonathan Goodliffe) and to Aidan Thomson of Bryan Cave Leighton Paisner LLP for their 
responses to the respective Questionnaires delivered on behalf of BILA. The combined 
responses have allowed General Reports to be prepared to be delivered at the Congress and 
then discussed and debated during Congress sessions. In addition, there will be no fewer 
than eleven AIDA International Working Party meetings on a range of current issues, including: 
Reinsurance; Financial Lines; Climate & Catastrophic Events; and Civil Liability & Dispute 
Resolution. 
 
Further details of the Questionnaires and the Congress itself can be found both on the AIDA 

website (www.aida.org.uk) and upon the World Congress website link 
(http://www.aidario2018.com.br). 
 
During the Congress meetings of the AIDA General Assembly will see the election and 
appointment of a new AIDA President and other Officers and Presidential Councillors of AIDA 
for the next four years (2018-22). 
 
Over the past four years Tim Hardy has continued to serve as AIDA's Assistant Secretary-
General, Chairman of the AIDA Climate & Catastrophic Events Working Party and upon the 
AIDA Europe Committee. Prof Rob Merkin has continued as one of AIDA's five Vice Presidents 
and as Secretary of the Reinsurance Working Party. Dr Adolfo Paolini has served as the Vice 
Chair of the Civil Liability Working Party and BILA’s Hon Journal Editor, Dr Caroline Bell has 
served on AIDA Europe’s Scientific Committee.  BILA has also continued to be well represented 
among Conference and Congress delegates and speakers and panellists. 
 
 
Other developments/AIDA looking forward:  
 
Apart from looking to develop a third regional Asia-Pacific grouping, AIDA remains active in 
extending its range of influence, its membership and its number of active event participants still 
further.  
 
Revitalised AIDA National Sections have continued to develop, particularly in Russia, the United 
States and South Africa. AIDA Presidential Council and Working Party meetings and events in 
2019 are being arranged to take place early in the year in Marrakesh. A meeting in Lima is 
scheduled for the Autumn. On 3 and 4 October 2019 the 8th AIDA Europe Conference will take 
place in Lisbon. A meeting in Pretoria, South Africa is being planned for 2020. 
 

http://www.aida.org.uk/AIDAEurop/AIDA-Europe-Warsaw-presentations.asp
http://www.aida.org.uk/
http://www.aidario2018.com.br/


 

THE BRITISH INSURANCE LAW ASSOCIATION 

ANNUAL REPORT - YEAR ENDED 28 FEBRUARY 2018 

 7 
 

The “Young AIDA” project continues to see younger industry personnel, professionals and 
academics encouraged to participate at AIDA National Chapter, AIDA regional grouping and 
global levels. It was particularly heartening to see BILA’s Under 35 Committee, now re-named 
as BILA Young Professionals, combining with Young AIDA France to co-stage on 23 March 
2018 its first international event: a two-hour session of presentations and discussion followed by 
cocktails and canapes at the offices of Willis Towers Watson in London on the topic: “One Year 
to Go: Is the Insurance Market ready for Brexit?”.  It is to be hoped that this may be the first of 
more such collaborations in future.  
Other AIDA National Sections, notably in Australia, New Zealand and Hong Kong, have 
continued to convene a combination of meetings, social events and “speed-
dating/networking/mentoring” occasions where younger professionals can meet with senior 
figures in the insurance industry and in the law. Many National Sections offer student and 
discounted rates for membership and events. AIDA Europe’s encouragement of young 
professionals and academics has already been mentioned. So, too, the work of the BILA 
Charitable Trust which funds not just prizes awarded by AIDA Europe, but also funds individual 
research. AIDA Europe’s Regional Grouping counterpart, CILA has advanced the work of its 
own Commission of Young Professionals. 
 
AIDA Europe’s In-House Committee continues to grow its membership and staging of elements 
of AIDA Europe Conference programmes. Its mission is to propose and develop practical 
solutions and guidance for (re)insurance In-house Counsel and to address legal and practical 
implications of (re)insurance regulations, technological and corporate issues in an informed and 
informative way. It is to be hoped that In-house representatives among BILA’s own membership 
will be encouraged to join their LinkedIn Group: AIDA Europe – In-house Counsel Committee 
and be active at: https://www.linkedin.com/groups/8606681 and so enhance both the numbers 
engaged in, and the relevance of, their endeavours.  
 
Similarly, co-ordination operates at national, regional, and international level among those 
ARIAS societies which are centrally-affiliated Chapters of AIDA. In the last year, Rob Merkin has 
been instrumental in helping to establish a further ARIAS entity seeking centrally-affiliated AIDA 
Chapter status, ARIAS Asia, based in Hong Kong.  Other groupings such as the FDCC continue 
to combine with AIDA to afford practical market insight to help inform serious study of all 
existing challenges to the market and insurance law whether from established classes or 
sectors facing new risks or threats or some new phenomena which do not observe old 
insurance sector lines or boundaries.      
 
Plans for AIDA’s XVI World Congress in Melbourne in 2022 have continued to advance. An 
AIDA National Section will soon need to be primed and willing to act as Congress hosts in 2026.  
 
As mentioned 12 months ago, with the UK and London seeking to assure the world that it very 
much remains open for international business and with younger members within BILA showing 
an increasing willingness to become active, it is timely again to reflect that London last served 
as an AIDA World Congress host in 1982. Many within AIDA around the world would greatly 
welcome the opportunity to be invited to travel to London for such an event.  
 
The AIDA Noticeboard on the BILA website continues to help keep BILA members informed of 
many AIDA activities during the year, particularly the opportunity for many to contribute remotely 
to AIDA’s usually twice-yearly Working Party meetings, even when someone is unable to travel 
to attend themselves in person.   
 
A considerable amount of time and effort has been spent over the last 12 months in developing 
for launching in Rio in October 2018 the new AIDA website to replace the existing, antiquated, 
AIDA website. 
 

https://www.linkedin.com/groups/8606681
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All BILA members will be alerted in the coming month to details of the new AIDA website upon 
which dedicated pages will be found about both BILA (among all the other AIDA National 
Chapters), BILA Young Professionals (and their counterparts in other countries) and an array of 
features about the AIDA Working Parties, Regional Groupings, their sub-groups like the In-
house Committees and of all past and forthcoming events and activities and materials 
produced. This will represent a valuable  portal and resource to anyone within BILA concerned 
with insurance law issues and interested in extending their knowledge and contacts around the 
world through AIDA’s varied activities. 
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REPORT OF THE HONORARY SECRETARY 
 
In 2017/2018, BILA has continued to host an excellent programme of events and lectures that were both 
informative and topical. This has included the following presentations (all were lunchtime lectures in the 
Lloyd’s Old Library unless otherwise stated). 
 
2017 
*Lectures for the period 13 January 2017 -19 June 2017 have been summarised in 2016/17 report 
 
21 July 2017  “Arbitrating Insurance and Reinsurance Disputes: Transparent and Impartial?” 

Jeffrey Gruder QC, Essex Court Chambers 

15 September 2017           “Brokers - duties and developments” 

Julian Burling, Barrister, Serle Court 
 

27 October 2017  "After the Gold Rush: Insurance Regulation in the FinTech Era" 
Professor James Davey - University of Southampton  

 
15 December 2017            “Legal and Regulatory Implications of Brexit for the Insurance Industry” 
    Steven McEwan – Partner, Hogan Lovells  
 
2018 
 
19 January 2018  “GDPR - are you processing personal data lawfully?” 

Mark Williamson (Partner) and Isabel Ost (Associate) at Clyde & Co LLP  
 

16 February 2018  “A medley of cases about building defects. Where does the risk lie?” 
Paul Darling OBE, QC, 39 Essex Court Chambers 

 
15 March 2018  “Professional Standards and the Insurance Profession” 

Melissa Collett - Professional Standards Director, Chartered Insurance Institute 

19 March 2018                 “Single Claims Agreement Party (SCAP)” 

Simon Cooper, Partner, Ince & Co LLP 
 

20 April 2018 “Latin American Jurisdictions - A discussion of global insurance programmes 
and the challenges they present” 
Christopher Cardona (Holman Fenwick Willan LLP, London) and Geoffrey 
Conlin (HFW, Sao Paulo) 

18 May 2018                     “Opportunities for U.K. based ILS issuers under new U.K. ILS legislation” 

Katherine Coates, Partner in the London Corporate practice of Clifford Chance 
and Global Head of Insurance 

15 June 2018                   “Direct Rights of Action / Anti-Suit Injunctions” 

David Lewis QC and Oliver Caplin of 20 Essex Street 
 
2 July 2018             “Too Big To Fail?” [half day conference] 
 
   Panellists included:-  

• Mike Jervis, PwC partner, administrator of Lehman and Special Manager of 

Carillion 

• Chris Newby, Chief Operating Officer and General Counsel EMEA at AIG   
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• Julian Adams, Group Regulatory & Government Relations Director at 

Prudential PLC (formerly Executive Director of Insurance Supervision at the 

Bank of England) 

• Caroline Dunn, Head of Class of Business, Lloyd’s  

• Peter MacDonald Eggers QC, 7 King’s Bench Walk  

• Professor Rosa Lastra, Queen Mary University of London 

• Richard Eveleigh, Innovation Leader, Financial Lines, AIG 

20 July 2018                       “No limits? Non-party costs orders against insurers” 
                                           Alison Padfield QC, 4 New Square 
 
26 July 2018                      “War Risks Cover – The Drugs Don’t Work” 
                                            Philippa Hopkins QC, Essex Court  

 
5 and 7 September 2018 “Insurable Interest – Law Commission Consultation and Draft Bill”  

 A Joint LMA / BILA Events with the Law Commission  
 Stephen Lewis and Laura Burgoyne, Law Commission 

21 September 2018 “Testing the Boundaries of the Third Parties (Rights against Insurers) Act” 

  Peter Macdonald Eggers QC 
 
The Committee is now preparing its 2019 programme of events and it invites members to make 
suggestions as to topics or speakers of interest. Details of all future events and materials from past events 
are available on the BILA website at www.bila.org.uk 
I would like to take this opportunity to thank the Secretariat for its support in the past year. I would also like 
to express the BILA Committee’s gratitude to all BILA members for their continued and invaluable support. 

 
 

 

http://www.bila.org.uk/
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REPORT OF THE HONORARY TREASURER  

 
I have pleasure in presenting the Annual Report on the Association’s financial position for the 
year ended 28 February 2018.  
 
Income 
 
Membership income 
Income has increased from last year to £51,020 (2017 - £47,575) due to an increase in 
Corporate members. 
 
Conferences 
Your committee endeavours to break even on holding the events each year and actually 
returned a surplus on events this year of £2,165 (2017 – deficiency of £1,084).   
 
Expenditure 

Total expenditure was £57,065 for the year, down from £61,265 for the previous year.  The 
decrease of £4,200 was mostly driven by savings on media charges in the year of £6,000. 
 
Audit 
 
Rayner Essex LLP were appointed as auditors on 16th August 2018 and their report is on page 
13. 
 
Secretariat 
 
I thank Not For Profit Business Services Limited for providing the secretariat. 
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STATEMENT OF RESPONSIBILITY 
 
The Committee is responsible for preparing the Annual Report and the financial statements in 

that give a true and fair view of the state of affairs of the association and of the surplus or deficit 

of the association for that year.  In preparing these financial statements, the committee is 

required to: 

 

• select suitable accounting policies and then apply them consistently; 

• make judgments and estimates that are reasonable and prudent; 

• prepare the financial statements on the going concern basis unless it is 

inappropriate to presume that the company will continue in business 

 
The committee is responsible for keeping proper accounting records that disclose with 
reasonable accuracy at any time the financial position of the association.  The committee is also 
responsible for safeguarding the assets of the association and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities. 
 
So far as the Committee is aware, there is no relevant audit information of which the 
Association’s auditors are unaware; and 
 
The Committee has taken all steps that ought to have been taken as a committee to make 
themselves aware of any relevant audit information and to establish that the Association’s 
auditors are aware of that information. 
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REPORT OF THE AUDITOR TO THE MEMBERS 
 
I have audited the financial statements on pages 14 to 17, which have been prepared under the 
historical cost convention, and the accounting policies set out on page 16. 
 
Respective Responsibilities of the Committee and Honorary Auditor 
 
As described above the association’s committee is responsible for the preparation of the 
financial statements.  It is my responsibility to form an independent opinion, based on my audit, 
on those statements and to report my opinion to you. 
 
Basis of Opinion 
 
I conducted an audit in accordance with Auditing Standards issued by the Auditing Practice 
Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and 
disclosures in the financial statements.  It also includes an assessment of the judgements made 
by the Committee in the preparation of the financial statements, and of whether the accounting 
policies are appropriate to the association’s circumstances, consistently applied and adequately 
disclosed. 
 
I planned and performed my audit so as to obtain all the information and explanations which I 
considered necessary in order to provide me with sufficient evidence to give reasonable 
assurance that the financial statements are free from material misstatement, whether caused by 
fraud or other irregularity or error.  In forming my opinion I also evaluated the overall adequacy 
of the presentation of information in the financial statements. 

 

Opinion 

In my opinion the financial statements give a true and fair view of the state of the association’s 
affairs at 28 February 2017 and of its surplus carried forward for the year then ended. 
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INCOME AND EXPENDITURE ACCOUNT 
 

Notes 28/02/2018 28/02/2017

£ £

Income from members 1c 51,020 47,575

Conference proceeds 3,065 590

Less costs (900) (1,674)

2,165 (1,084)

Interest 1d 644 440

Less covenanted portion 3 (644) (440)

0 0

Advertising and miscellaneous sales 0 280

Total income 53,185 46,771

Bad debt write off 1,100 0

Expenditure

Secretariat charges 36,911 37,231

Website 7,836 6,168

Journal printing 5,053 5,873

Media charges 0 6,000

Subscriptions 1,629 850

Insurance 1,498 1,479

Audit fee 1,440

Printing and stationery 0 1,376

General expenses 2,698 2,287

Total expenditure 57,065 61,264

Deficiency for the year (4,980) (14,493)  
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STATEMENT OF FINANCIAL POSITION AT 28 FEBRUARY 2018 
Notes 28/02/2018 28/02/2017

£ £

ASSETS

Current Assets

Invested cash 51,367 55,167

Bank balance 1,619 3,298

Prepaid expenditure 3,000 3,853

Sundry debtors 2,050 2,420

Presentation stock 1e 2,165 2,827

Total current assets 60,201 67,565

Current liabilities

Creditors (2,040) (4)

Subscriptions in advance (600) (5,225)

Charitable Trust 3 (644) (440)

Total current liabilities (3,284) (5,669)

Net Assets 56,917 61,897

REPRESENTING MEMBERS' FUNDS

GENERAL FUND

Accumulated surplus brought forward 61,897 76,390

Surplus for the year (4,980) (14,493)

Accumulated surplus carried forward 56,917 61,897  
 

 
Signed on behalf of the Committee 
 
 

 
 
 
Sonja Tuvnes 
Honorary Treasurer 
    October 2018 
 
 
The accompanying notes form part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
 
1. ACCOUNTING POLICIES 
 
 a) Basis of preparation 

The accounts have been prepared under the historical cost convention with 
accrual accounting used to match income and expenditure. 
 

 b) Value Added Tax 
The Association is not registered for VAT and the Input Tax incurred on 
expenditure is irrecoverable and is included in the individual expenditure items. 
 

c) Subscriptions 
Subscriptions are recognised on receipt.  Any premium paid by a non-member 
to attend an event, who becomes a member at that time or subsequently in the 
subscription year without further charge, is not regarded as subscription 
income.  
 

d) Interest Income 
Interest is accounted for gross of tax. 
 

e) Stocks 
Presentation items remaining in stock have been valued at cost.  Supplies of 
publicity material are written off in the year of purchase. 
 

2. VALUE ADDED TAX 
 
 From year to year taxable supplies may exceed the threshold for registration of VAT.  HM 

Customs & Excise have agreed that the Association does not have to be registered due 
to the irregular nature of its income.  However, the obligation to inform HM Customs & 
Excise when taxable supplies next exceeds the threshold remains, with the possibility of 
having to register for VAT. 

 
3. BILA CHARITABLE TRUST  
 

BILA has covenanted the first £1,000 of interest received to the BILA Charitable Trust. 
This is paid in the following March with provision made in these accounts for the amount 
covenanted to the Trust.  
 

4. CORPORATION TAX 
 
 The liability for Corporation Tax arises from interest and advertising income after 

deductible expenditure and is subject to Inland Revenue agreement.  There is no tax to 
pay as there is no taxable income in the current year. 
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5. INCOME FROM SUBSCRIPTIONS 
 
 Members who are admitted in January and February are given membership for the whole 

of the following subscription year.  Such subscriptions are apportioned so that credit for 
the following year is carried forward to that year. 

 
 Subscriptions received in February in respect of the following year are recognised as 

subscription income in the following year. 
 
6. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES 
 
 There are none as at 28 February 2018 (2017: none). 


